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ERISTIIARFE : FedNow

July 20, 2023

Federal Reserve announces that its new system for instant payments, the
FedNow® Service, is now live

For release at 10:00 a.m. EDT
Share =

The Federal Reserve on Thursday announced that its new system for instant payments, the FedNow®
Service, is now live. Banks and credit unions of all sizes can sign up and use this tool to instantly transfer
money for their customers, any time of the day, on any day of the year.

"The Federal Reserve built the FedNow Service to help make everyday payments over the coming years
faster and more convenient," said Federal Reserve Chair Jerome H. Powell. "Over time, as more banks
choose to use this new tool, the benefits to individuals and businesses will include enabling a person to
immediately receive a paycheck, or a company to instantly access funds when an invoice is paid."
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FedNowHUVIRABFERE ?

WILL FEDNOW REPLACE VENMO, PAYPAY OR OTHER SERVICES?

There are key differences between the FedMNow service and apps such as Wenmo and PayPal.
FedMNow is a service offered directly to banks and not to customers, which means FedMNow

does not have an app or website where customers will be able to send money to each other.

WHAT IS THE DIFFERENCE BETWEEN FEDNOW AND ZELLE?

While both FedMNow and Zelle allow customers to make online transactions, there are some key
differences. Zelle is a private app that works with some financial institutions while FedMNow is
backed by the Federal Reserve and is envisioned to be adopted by the majority of banks in the

country.

Zelle lets yvou send and receive money instantly but the money might not be available for
customers until days after the transaction. With FedMow, the Fed says the money will be
available within seconds. Zelle has a customer-facing platform that allows customers to send
money through their app while FedMNow will not directly interact with customers but rather offer

the services to banks.
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